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To the Swedish Riksdag

The Board of Directors of the Bank of Sweden Tercentenary Foundation submits
herewith the following report on its activities and administration in 1983.

On 31st December 1983 the Board of Directors was composed of the following
members and deputy members:

Professor Staffan Helmfrid (chairman)

Deputy: Professor Inge Jonsson
Bengt Dennis, Governor of the Bank of Sweden (vice-chairman)

Deputy: Thomas Franzén, Ph.D.
Stig Gustafsson, M.P.

Deputy: Birger Rosqvist, M.P.
Helge Hagberg, M.P.

Deputy: Margit Sandéhn, M.P.
Lars Ingvar Sorenson, M.P.

Deputy : Margot Wallstrom, M.P.
Lars Ahlmark, M.P.

Deputy: Birger Hagard, M.P.
Gunnar Biorck, M.P.

Deputy: Hugo Hegeland, M.P.
Einar Larsson, M.P.

Deputy: Ulla Ekelund, M.P.
Professor Leif Lewin

Deputy: Professor Ulf Olsson
Professor David Magnusson

Deputy: Professor David H. Ingvar
Professor Solveig Wikstrom

Deputy: Professor Jan Erik Kihlstrom
Nils-Eric Svensson, Ph.D., was the director of the Foundation and head of its staff
in 1983.



The tasks of the Bank of
Sweden
Tercentenary Foundation

Procedure

According to its statutes, the objective of the Foundation is to support and promote

scientific research related to Sweden. This means that a) precedence is given to
research fields which are not adequately financed in other ways, b) Foundation
grants are primarily made to major, long-term projects, ¢) special support is
provided for new research fields demanding rapid and comprehensive measures
and d) contacts with international research activities are promoted.

The guidelines drawn up prior to the Riksdagen’s adoption of the Foundation
statutes prescribed that the activities of Foundation initially “concentrate on
research aimed at expanding knowledge about the impact of technical, economic
and social changes on the society and on individual citizens”.

The statutes call for considerable flexibility in Foundation programmes. In
principle, no field of research is to be excluded from the possibility of receiving a
Foundation grant.

Thus, the Board of Directors feels that socially important fields of research which
lack any particular representatives should also receive special support. In this
manner, Foundation resources can be viewed primarily as a complement, not as an
alternative, to resources already available for financing research in Sweden.

The Board of Directors had four formal meetings during the year. In most cases,
applications for grants are vetted by special experts prior to consideration by the
Board. Applications are also reviewed and assessed by one or more committees
(priority assignment committees) before being ruled on by the Board. The
committees consist of Board members and experts outside the Board. At the end of
1983, the five committees appointed by the Board were composed of the following
members:

Committee 1 (economics, geography etc.)

Gunnar Biérck, M.P. (Conservative)
Thomas Franzén, Ph.D.

Helge Hagberg, M.P. (Social-Democrat)
Ulf Olsson, Ph.D., Professor

Solveig Wikstrom, Ph.D., Professor
Villy Bergstrom, Ph.D., Asst. Professor
Erik Bylund, Ph.D., Professor

Committee 2 (behavioural sciences etc.)

David Magnusson, Ph.D., Professor
Margot Wallstrém, M.P. (Social-Democrat)
Kjell Hirnqvist, Ph.D., Professor

Karl Gustayv J6reskog, Ph.D., Professor
Karl Erik Rosengren, Ph.D., Professor

Committee 3 (political science etc.)

Stig Gustafsson, M.P. (Social-Democrat)
Einar Larsson, M.P. (Centre)

Hugo Hegeland, M.P. (Conservative)

Leif Lewin, Ph.D., Professor

Gunnel Gustafsson, Ph.D., Asst. Professor

Committee 4 (medicine, natural sciences, technology etc.)

Lars Ahlmark, M.P. (Conservative)

Ulla Ekelund, M.P. (Centre)

David H. Ingvar, M.D., Professor

Jan Erik Kihlstrom, Ph.D., Professor

Birger Rosqvist, M.P. (Social-Democrat)
Lars-Ingvar Sorenson, M.P. (Social-Democrat)
Sune Berndt, Ph.D., Professor

Marianne Frankenhaeuser, Ph.D., Professor
Rolf Ohman, Ph.D., Professor







Finances

The Foundation’s economic position on 31st December 1983 and 1982 is described
in tables below. A few minor changes, compared to the tables from previous years,

should be noted.

The item Beguests under Liabilities in the BALANCE SHEET consists of two
sub-items; ”Capital”” and ”’Valuation difference, bequest capital”. ”Capital”
consists of securities listed at the book values recorded for them at the time of their
transfer to the Foundation (1962, 1974 and 1978). *’Valuation difference, bequest
capital” constitutes the difference between the face value of the securities portfolio
and the previous book value of those securities. This item declined by 510 000
Swedish crowns during the year.

The decline corresponds to the cost incurred when low-yield securities were
replaced with high-yield securities. Low-yield securities are then often sold at
prices less than the face value. Transactions of this kind are carried out to increase
the yield of a securities portfolio. From 1983 on, the result will also be listed in the
APPROPRIATION ACCOUNT (Expenses, Sale and revaluation effects; and
Revenue, brought forward from ”Valuation difference, bequest capital”).

The Assets side of the Balance Sheet comprises the Foundation’s securities, listed,
as before, at the face values. (A footnote also describes the contents and rate on 31st
December.) This item declined by 370 000 Swedish crowns during the year. This
decline was mainly due to the fact that some of the bonds were drawn, i.e. fell due
for redemption.

The described changes in the Foundation’s annual accounts were made after
consulting the accounting department of the Bank of Sweden and the Accounting
Office of the Riksdagen. The Board of Directors hopes that the accounts will be
easier to follow than has been the case in previous years and give a clearer picture of
the Foundation’s economic position for the year.

Project grants

In 1983, the Foundation approved 229 research grants totalling 47.1 million
Swedish crowns (Table 3, p. 24) plus 1 million Swedish crowns to cover automatic
salary increases, travel expenses for ongoing projects and the work of the special
committees. Other project costs amounted to 1.5 million Swedish crowns.
Administrative costs (specified below) amounted to 2 million Swedish crowns.

A special section (p. 7=22) describes new research projects to which grants were
awarded in 1983. Certain statistical information is also supplied (p. 24=25) on the
applications considered. The 1979 Annual Report contained summaries of all the
research projects, listed by subject, supported by Foundation grants up to that
year.

Awarded grants are utilised according to special conditions specified in the contract
with every grant recipient and according to the rules drawn up by the Foundation
for grant recipients and grant administrators. Virtually every grant awarded by the
Foundation is administered by some state-run school which then serves as the
employer of the staff being paid with grant funds. The administration fee (1 million
Swedish crowns) paid to shools in 1983 is listed in specifications for project costs

(b2).

28 % of the grant funds awarded in 1983 went to new projects. The corresponding
percentages for the three preceding years were 33 %, 27 % and 22 % respectively.

The average of grants declined considerably in real terms. The average grant in
1979, 165 000 Swedish crowns, would have been equivalent to 248 000 Swedish
crowns in 1983 if increased to reflect changes in the consumer price index. The
average size of grants in 1983 was 206 000 Swedish crowns.

Assets

The Foundation’s grant capacity is totally dependent on the yield from assets
placed at the disposal of the Foundation by decree of the Swedish parliament. The
assets consist of a securities portfolio (bonds) managed by the Bank of Sweden. The
Foundation’s cash assets also generate some interest revenue.

From 1968 to 1974, revenue amounted to 20 million Swedish crowns per annum.
From 1975 to 1978, annual revenue rose to 27 million Swedish crowns, following an
additional Riksdag appropriation of 100 million Swedish crowns in the spring of
1974.1n 1979 and 1980 annual revenue amounted to 36 and 41 million Swedish
crowns respectively. It rose to more than 50 million Swedish crowns a year from
1981. The 1979 increase was due to the increased capitalization (100 million
Swedish crowns) granted by the Riksdagen in 1978. Subsequent increases were due
to the redemption or sale of certain low-yield securities. Securities with a higher
yield could then be purchased. Revenue increases of the latter kind are expected to
be completely marginal in the next few years.

So there has been a nominal increase in the magnitude of Foundation grants in
recent years. The increase was clearly less than changes in indices for general price
trends in Sweden. However, research project costs have risen much more than




changes in the consumer price index suggest. Thus, it has not been possible to
sustain the Foundation’s award capacity in real terms. (If 1968 were used as the base
year, the decline in award capacity would be found to be very considerable.)

The 1981 Annual Report provided a detailed account of Board deliberations on the
Foundation’s future role and finances. A study, carried out at the request of the
Board of Governors of the Bank of Sweden for the purpose of creating a method
»for better long-range allocation of Foundation award funds,” was also described.
One point of departure for the study and the Foundation’s activities right from the
start is the importance of the Foundation to Swedish research. Its ”unique position
asan interdisciplinary body and its unique links to the Riksdagen are unparalleled™.
So measures *’to sustain its award capacity in years to come are essential”’. The
Riksdagen, as reflected by a number of bills in recent years, shares the same view.
The Board of Directors feels that the Foundation’s importance to the generation of
new knowledge in Sweden has increased even further.

To preserve the Foundation’s present grant capacity in real terms, the Foundation
will have to begin utilizing its grant reserves (listed in the BALANCE SHEET
under Liabilities) in 1984. According to the assessments which can be made at this
point, these reserves will be consumed in 4-5 years. A drastic decline in award
capacity will then ensue if annual revenue is the only source of replenishment. The
Board of Directors is anxious to emphasize the need for a decision method which
will guarantee long-term preservation of the Foundation’s present award capacity.

Project Follow-up

Many of the research projects supported by Foundation funds deal with problems
of general social pertinence. The dissemination of research results for discussion
and critical scrutiny is therefore important. That is why e.g. a number of meetings
were held during the year at which certain projects were presented and discussed.

In February, the special committee for taxation research held a conference with
participants from the Riksdagen, the Cabinet Office, the media, taxation authori-
ties, trade unions, the business community etc. The objective of the conference was
to discuss the options open to research and the importance of planning to the future
design of the tax system. Written contributions and accounts of the discussions
were subsequently published in the Foundation’s publication series (R] 1983:2)
under the title HUR KLARAR VI 1990? (Eng. = How are we going to cope with
19902)

In March, a meeting was held in the Riksdagen building on the theme ALKOHOL-
POLITIKEN OCH FORSKNINGEN (Eng. = Alcohol policy and research).
The special committee on research into health and social problems (now dissolved)
sponsored this meeting. Members of the Riksdagen’s social and tax sub-committees
and representatives of the Cabinet Office, pertinent authorities and organizations
participated. The symposium reports RISKEN ATT BLIALKOHOLIST

(Eng. = The risk of becoming an alcoholic) (R] 1982:1) and ATT FORANDRA
LEVNADSSATT (Eng. = Changing your life style) (R]:1982:3), in addition to
introductory remarks made by representatives of the five parliamentary parties,
served as the basis for discussions. The alcohol policy programmes of the parties
since 1974 and assessments of these programmes made by seven scientists also
served as background material. A detailed report on this meeting will be published
in the spring of 1984.

In September, the Foundation, in collaboration with the Swedish Council for
Research in the Humanities and Social Sciences (HSFR) and the Industrial Council
for Social and Economic Studies (SNS), held a symposium called VADAN OCH
VARTHAN? (Eng. = Where do we go from here?) and dealing with Sweden and
Sweden’s future. Politicians, social critics, trade union representatives and
scientists participated. Seminars were held on three themes, viz. FAMILJEN

(Eng. = The family), UTVECKLING AV SAMHALLSFORSTAELSE

(Eng. = Evolution of social awareness) and SAMHALLSORGANISATION
(Eng. = Society’s organization). A report from the symposium is due for publica-
tion in the spring of 1984. In conjunction with publication, a discussion will be held
between e.g. members of parliament and scientists for the purpose of identifying
politically feasible approaches in the ideas contained in the report.

In accordance with its statutes, the Foundation also has the task of promoting
contacts with international research programmes. Thus, special travel grants were
awarded to enable a number of scientists to present projects and research results at
foreign universities or at scientific symposia. There is also a wide-ranging exchange
of information with foreign foundations, especially in Europe, with programmes
similar to the Tercentenary Foundation’s. This kind of information exchange




frequently leads to the establishment of invaluable contacts between individual
scientists or groups of scientists.

As before, the Foundation’s Board of Directors and/or committees have carried
outa number of project visits to various universities and colleges. Detailed
discussions were held on project objectives and design. Discussions were also held
on the general research problems at universities etc.

The special committees had numerous contacts with representatives for the various
disciplines in their field. The object of these contacts was to encourage research and
development work in the respective fields. Two reports were published during the
year, WOMEN AND MEN IN SWEDISH SOCIETY, a Research Project
supported by the bank of Sweden Tercentenary Foundation (R] 1983:1) and HUR
KLARAR VI 1990? Rapport frin en konferens om skatter. (Eng. = How are we
going to cope with 19902 Report from a conference on taxes, (R] 1983:2.)

The activities described above are steps in the Foundation’s dissemination of
information on programmes it supports. But they should also be seen as a way for
the Board, experts and Foundation staff to keep up-to-date on research results,
points of departure, conditions etc. in projects supported by Foundation grants as
the basis for improved assessment of measures undertaken with available research
funds. Meetings at which members of parliament and scientists can get together for
amutual exchange of information are of particular merit. Thanks to its unique links
to the Riksdagen, the Foundation can serve as a contact between politicians and
scientists.

The Bank of Sweden’s accounting department audit Foundation accounts
throughout the year. An audit was also carried out by the representatives of the
Riksdagen’s accounting office. In accordance with its statutes, the Foundation will
submit its Annual Report to the Riksdagen’s accountants.

Staffan Helmfrid
Bengt Dennis Gunnar Biorck
Stig Gustafsson Einar Larsson
Helge Hagberg Leif Lewin
Lars-Ingvar Sérenson David Magnusson
Lars Ablmark Solveig Wikstrom

Nils-Eric Svensson
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Summary of New Projects
Grants Awarded in 1983
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Table 3.
APPLICATIONS FOR AND GRANTS AWARDED IN
1983
(in 1000 Swedish crowns)
Field Grants awarded Applications Grants awarded as a %
No. Amount No. Amount of of no. per
amount sought field
sought

1. Social Science 130 29119 254 72353 40.2 51.2 61.9
1.1 Economic history 3 1166 7 1752 666 429 25
1.2 Business admini-

stration 6 1107 34 10984 10.1 12.6. 24
1.3 Economics 18 4730 31 8810 53.7 58.1 10.0
1.4 Cultural geograp-

hy 11 4080 21 6707 608 524 8.7
1.5 Sociology/

Soc.pol. 28 5884 51 15059 39.1 549 125
1.6 Statistics 4 493 5 1292 382 800 1.0
1.7 Political science 21 4602 31 10508 43.8 67.7 98
1.8 Research on

research — — 1 220 _ - -
1.9 Information

processing — —_ 2 448 —_— — -
1.10 Education 8 1506 21 4018 375 381 3.2
1.11 Psychology 24 4658 42 10734 434 57.1 9.9
1.12 Law/Criminology 7893 ' 8 . 18214901875 =18
1.13 Social anthropolo-

gy . T = R e o
2. Medicine 21 4345 52 14483 30.0 404 9.2
3. Natural Science 15 3270 33 10815 30.2 455 6.9
4. Technology 4 699 16 6330 11.0 25.0 15
5. Humanities 50 8704 107 23555 37.0 46.7 185
6. Miscellaneous 9 928 17 2341 396 529 20
TOTAL 229 47 065 479 129877 36.2 47.8 100.0

Travel grants, Salary in-
creases and special com-
mittees 1050

48 115
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Table 4.
GRANTS FOR PROJECT CONTINUATION/

NEW GRANTS IN 1983
(in 1000 Swedish crowns)

Type of application Grants awarded Applications  Grants awarded as a %
No. Amount No. Amount of of no. per
amount sought field
: sought
Grants for project
continuation 161 33915 182 47556 71.3 885 72.1

New grants 68 13150 297 82321 16.0 229 279
TOTAL 229 47065 479 129877 36.2 47.8 100.0
Table 5.

THE NUMBER OF FINAL AND NON-RECURRENT
GRANTS IN 1983
Subdivided by project duration and field

Duration Social Medi- Natural Techno- Humani- Miscell- Total %

(years) science cine science logy ties aneous

—2 4 1 —_ —_ 5 2 12 185
2—3 10 3 — 1 3 — 17: 282
4—5 13 5 1 1 7 3 30 46.2
6—7 1 — — — 1 — 2 3.0
8— — 3 1 — — — 4 6.1
TOTAL 28 12 2 2 16 5 65 100.0
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Table 6.

GRANTS FROM 1965-1983
(in 1000 Swedish crowns)
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Applications granted Amount awarded
Number Amount Amount awarded
as a % per field

1. Social Science 1458 243601 54.8
1.1 Economic history 82 12085 2.7
1.2 Business administration 118 16 291 3.7
1.3 Economics 164 30521 6.9
1.4 Cultural geography 141 25 861 5.8
1.5 Sociology/Soc.pol./ 271 45106 10.1
1.6 Statistics 54 8 569 1.9
1.7 Political science 241 46 097 10.4
1.8 Research on research 19 1610 0.4
1.9 Information processing 16 5783 1.3
1.10 Education/Psychology 295 45926 10.3
1.11 Law/Criminology 57 5752 1.3
2. Medicine 236 46817 10.5
3. Natural Science 190 41896 9.4
4. Technology 20 3576 0.8
5. Humanities 614 97 275 21.9
6. Miscellaneous 69 11273 2.6

TOTAL 2587 444438 100.0
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